Quarterly Review

December 2013

BANGLADESH SECURITIES AND EXCHANGE COMMISSION




Bangladesh SEC Quarterly Review
December 2013

Bangladesh Securities and Exchange Commission
Jiban Bima Tower (14th, 15th, 16th & 20th Floor)
10, Dilkusha Commercial Area, Dhaka-1000, Bangladesh
Phone: 9568101-2, 9561525,Fax: (88)-02-9563711, 9580183
Wehsite: http://'www.sechd.org, http:/fwww.sec.gov.bd
E-mail: sechd@bdmail.net




Quarterly Review: December 2013

CONTENTS

The Commission 03
Executive Directors of the Commission 04
Head of the Departments of the Commission 05
About Bangladesh Securities and Exchange Commission 06
The Mission of the Commission o7
The Commission's Main Functions 08
Special Events 09
Capital Market Regulatory Reforms and Compliance (CMRRC) 18
Corporate Finance 25
Capital Issue

Surveillance

Registration

Mutual Fund and Special Purpose Vehicle (MF & SPV)
Supervision and Regulation of Markets and Issuer Companies (SRMIC)
Supervision and Regulation of Intermediaries (SRI)
Enforcement

Law

Central Depository System (CDS)

Management Information Systems (MIS)

Research and Development

Stock Exchanges Operational Statistics

Press Release

& 5628888 HB RSB

02




Quarterly Review; December 2013

The Commission

Chairman
Professor Dr. M. Khairul Hossain

Commissioners
Professor Md. Helal Uddin Nizami
Mr. Md. Amzad Hossain
Mr. Anf Khan
Mr. Md. A. Salam Sikder

03




Duarterly Review; December 2013

Executive Directors of the Commission

Mr. Mohammad Abdul Hannan Zoarder
Mr. Farhad Ahmed

Mrs. Ruksana Chowdhury

Mr. A.T.M. Tariquzzaman

Mr. Md. Anowarul [slam

Mr. Md. Saifur Rahman

Mr. Md. Ashraful [slam

Mr. M. Hasan Mahmud

Mr. Mahbubul Alam

M BRorek BN RETRN (b

04

ED (On lien to BICM)
ED
ED
ED (On Study Leave)
ED
ED
ED
ED
ED




Cuarierly Review: December 2013

Head of the Departments of the Commission

1. Mr. Farhad Ahmed ED (Admin, Finance and Enforcement)
2. Mrs. Ruksana Chowdhury ED (CMRRC and Law)

3. Mr Md. Anowarul Islam ED (SRMIC and Corporate Finance)
4. Mr. Md. Saifur Rahman ED (SRI and Surveillance)

5.  Mr. Md. Ashraful Islam ED (MIS, R&D and CDS)

6. Mr. M. Hasan Mahmud ED (MF & SPV)

7. Mr. Mahbubul Alam ED (Capital Issue and Registration)
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About Bangladesh Securities and Exchange Commission

The Bangladesh Secuntics and Exchange Commission (BSEC) was established on 8th June,
1993 as the regulator of the country's capital market through enactment of the Securitics and
Exchange Commission Act, 1993. On December 10, 2012 through an amendment of the
Securitics and Exchange Commission Act, 1993, its name has been changed as Bangladesh
Securitics and Exchange Commission from previous Securities and Exchange Commission.
The Commission consists of a Chairman and four Commissioners who are appointed for
fulltime by the government for a period of four years and their appointment can be renewed
only for further one term, but the condition is that age cannot exceed 65 in position during
the tenure, The Chairman acts as the Chief Executive Officer (CEO) of the Commission. The
Commission has overall responsibility to formulate in securities related legislation and
administration. The Commission is a statutory body and attached to the Ministry of Finance.
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The Mission of the Commission

Bangladesh Securitics and Exchange Commission was cstablished with the aims of
protecting the interest of investors in securities, developing the securities market and
promulgating rules on these issues or on related matters thercunder. Thus, the mission of the
Commission is

» protecting the interest of investors in securities;
o developing the securitics market;

» formulating rules on securitics related matters or on related topics thercunder;

To ensure the mission stated above, the Commission has been continuing its efforts on
market monitoring and surveillance, corporate govemance, enforcement actions against
defaulters, methodical ways of issuing securities, investors education programs etc. and on
market reforms and regulation in time of need.
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The Commission's Main Functions

The Commission carries out all of its functions as per provision of the securitics laws, which
are listed hereunder:
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Issuance of securities as per related rules;

Protection of investors through market monitoring and surveillance, corporate
governance, enforcement actions and investors education program etc.;

Develop and regulate the market through reforms;
Regulating the business of the Stock Exchanges or any other securitics market.

Registering and regulating the business of stock-brokers, sub-brokers, share transfer
agents, merchant bankers and managers of issues, trustee of trust deeds, registrar of
an issue, underwriters, portfolio managers, investment advisers and other
intermediaries in the securitics market

Registering, monitoring and regulating of collective investment scheme inchoding all
forms of mutual funds.

Momnitoring and regulating all authorized self regulatory organizations in the
sccurities market.

Prohibiting fraudulent and unfair trade practices relating to securities trading in any
sccurities market.

Promoting investors' education and providing training for intermediarics of the
sccurities market.

Prohibiting insider trading in securities.
Regulating the substantial acquisition of shares and take-over of companies.

Undertaking investigation and inspection, inguiries and audit of any issuer or dealer
of securities, the Stock Exchanges and intermediaries and any self regulatory
organization in the securitics market.

Regulation of business of Commodity Futures Contracts
Conducting research and publishing information.
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Special Events

BSEC Achieved IOSCO "A' Category Membership

On December 20, 2014 Intemational Organization Of Securnties Commission (IOSCO)
approved Bangladesh Securities and Exchange Commission's application regarding full
signatory to the I05C0O MMoll and informed the matter to the BSEC. On December 22,
2014 Professor Dr. M. Khairul Hossain, Chairman, BSEC singed 10SC0O MMoll to become

full signatory. As a result BSEC upgraded to 'A' category from "B’ category.

In 1995, Bangladesh Securitics and Exchange Commission (BSEC) joined the International
Organization of Securities Commissions (I0OSCQO), the apex global body of capital market
regulators.

I08CO has set a goal to have its ehigible members to sign onto or commutted to sign the
Multilateral Memorandum of Understanding (MMoll). This Multilateral Memorandum of
Understanding (MMoll) has become the benchmark for IOSCO members for the purposes of
cooperation and exchange of information. It sets out general principles regarding areas such
as mutual assistance and the exchange of information, the scope of assistance to be provided
to foreign regulators; the permissible use of information or confidentiality aspects in the
treatment of information. After exchange of a series of comrespondence between 105C0O and
BSEC regarding the relevant issucs pertaiming to MMoll, Bangladesh Securities and
Exchange Commission has been listed in Appendix B on 14 December 2009 due to
deficiency of some legal aspects such as direct access to banking records, authority over
derivative markets and confidentiality of information by former and present emplovees. After
approval of the required amendments in law by the cabinet of Ministers headed by the Prime
Minister and subsequently by the Parhiament as suggested by [0OSCO, BSEC submitted the
re-application on 09 April 2013 in order to become eligible for Appendix A, i.e. to be a full
signatory of [OSCO MMoll, After vigorous scrutiny, first by Venification Team (Consist of
CVM Brazil, SFC Hong Kong and BaFin Germany) and then by the Screening Group
(Consist of 30 countries), BSEC has signed I0SCO MMolU on 22 December 2013,

MMol is the first global multilateral information-sharing armrangement among securities
regulators. The MMoll provides for the exchange of basic information in investigating cross-
border violations, including bank, brokerage and client identification records. Information
provided through the MMoll may be used to enforce compliance with secunties laws and
regulations, including through civil and eriminal prosecutions. [0SCO MMoll will be an
important contribution to cross-border enforcement cooperation and a public statement that
the world's secunties regulators are committed to assisting one another in preventing and
prosccuting violations of our securitics laws.

As a full signatory of 105C0O MMoll, BSEC is committed to perform its global role as a
responsible regulator,
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I0SCO 'A" category certification
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I05CO 'A" category MMol signed by BSEC Chairman
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Hon'ble Prime Minister Sheikh Hasina Laid Foundation Stone of
BSEC Building

On 10t Agrahayan 1420 (Bang.), 24" November 2013 (Eng.) Hon'ble Prime Minister of the
People's Republic of Bangladesh Sheikh Hasina was present as chief guest of foundation
stone laying programme of BSEC building at Bangabandhu Intemational conference center
at Agargaon, Sher-c Bangla Nagar, Dhaka, while Hon'ble Finance Minister Abul Mal Abdul
Muhit was the special guest. BSEC Chairman Professor Dr. M. Khairul Hosgain gave the
welcome address and mentioned about the initiative and reforms camied out in the Capital
market over last few years. Hon'ble Pnme Minister Sheikh Hasina in her speech mentioned
about importance of Capital market and emphasized the country's firm economy footing
over the last five years duc to relentless of her govemment. She emphasized on more
programme to make small and new investors aware about relevant laws and rules of the stock
market to minimize their nsk.
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The 10-Storied BSEC Building with a basement will be built at a cost of Tk 43.86 crore to be
entirely bome by the Commission. BSEC and department of Housing and public works will
implement the project by December,2015.

Once completed, the building will have some 89250 sft space facilitating a multipurpose
conference center suitable also for international conference, office for Enforcement and
Special Tribunal, state-of-the-art library , day care center, canteen, uninterrupted power
supply, solar power, three lifts etc.
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Hon'ble Prime Minister Sheikh Hagina Laid foundstion stone of BEEC building

Professor Die, M. Khairu] Hossain Chairman, BSEC presented a crest to
Hoa'ble Prime Minister Sheikh Hasina
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Professor Dy, M, Khairul Hossain, Chairman, BSEC presented o crest fo
Hono'ble Finance Minister Abul Mal Abdul Muhit

Hon'ble Prime Minister Shedkh Hasina presented a crest fo
Professor Dr. M. Khairul Hossain,Chairman, BSEC
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! - " e ] L e " L1 e
Profiessor D, M. Ehairul Hossain , Chairman and Professor Md. Helal Uddin Wizami,
Mr. Md. Armnead Hoasain, Mr. Arif Ehan, Mr. Md. A, Salam Sikder | Commissioners
of BSEC along with Hon'ble Prime Minister Sheikh Hasina and Hon'ble Finance Minister

Abul Mal Abdul Muhit are seen at the BSEC Building foundation stone laying prograrmme,

Hon'ble Prime Minister Sheikh Hasing addressed the occasion after
laying foundation stone of BSEC Building
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3D Architectural Views of BSEC Building




BSEC Building Project

1. Name of the project

2. (a) Ministry/ Division

(b) Implementing Authority

3. Estimated cost of the project (crore taka)
(a) Total
(b) GOB
{c) Project Loan

4. Project finance (Loan,Grant, Equity ect.) :

. Main (Proposed)
: January 2014
: December 2015

5. Project period
(a) Start
(b) End

6. Current ADP position

7. Feature of the project

Quarterly Review: December 2013

: Construction of 10-Storied Building with

One Basement for Bangladesh Securities and
Exchange Commission (BSEC) at Sher-e
Bangla Nagar, Dhaka

: Bank and Financial Institution Division,

MOF.

. Bangladesh Securities and Exchange

Commission & Department of Public
Works.

: Main
: Tk. 43.86 crore
: Tk. 43.86 crore (BSEC's own fund)

BSEC"s own fund

: The project has been included in current

amended ADP 2013-2014 with allocation
of Tk, 19.52 crore.

: The BSEC Building is under construction

and it will be 10-Storied Building with a
basement. The 89250 sft building will
facilitate a multipurpose conference center
suitable also for international conference,
office for Enforcement and Special
Tribunal, modem library , Day- care center,
canteen, uninterrupted power supply, solar
power, three lifts ete.
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Capital Market Regulatory Reforms and Compliance (CMRRC)

The following amendment/order/directive has been issued in October-December, 2013

Serial Subject Classification Reference No.
No
1 Guhielineﬂﬂgardjng(:nnwrslnn' Directive No. SEC/CMRRCD/Z009-
open-end mutual fiund 2013
2 Regarding  listed Company's Circular No. SEC/CMRRCIN2009-
AGM 193/154 dated October 24,
2013
3 Provision Regarding unrealized Directive No. SEC/CMRRCIN2009-

loss from revaluation of Stock
Broker's/stock  dealer’s  and
Merchant Banker's oWl
Portfolio and Clint’s Portfolio

193/155 dated December 09,
2013
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et
Mo, SEC/CMRRCDF2005-193/153 October 10, 2013
DIRECTIVE

Bangladesh Securities and Ewchange Commission (BSEC), In exercise of the power
conferred on it under section 20A of the Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969), and 5 vy of ffsshifts « s sl igme wm) Sfmm, s
herety directs the Sponsors, Assets Management Companies, Trustees, Custodian and
seling Agent of Mutual fund and alsc Stock Exchange(s), Ceniral Depository
Bangladesh Limited (CDBL) to comply with the following Guidelines in respect of
Comversion of dose-end mutual fund to open-end mutusl fund:

1. Any conversion of Mutual Fund schemes shall be treated as a change in the
fundamental attributes of the related scheme and Mubual Fund shall be required to
comply with the Mutual Funds Rules in this regard.

2. The proposal and madalities of the conversion shall be approved by the Board of
the Asset Management Company (AMC) and Trustee, after they ensure that the
interest of unit holders under all the concemned schemes have been pratected in
the said proposal. The decision of the Trustee shall be treated as Price Sensitive
Information and must be at least ninety (90) days before the trade suspension,
The price Sensitive information shall contain the date of trade suspension and the
Effective date,

3. The fund shall be de-listed on the “Effective Date”. Effective Date means
immediate next working day of the trade suspension date when the Trustee of the
Fund shall take control over the Fund as per Clause 5 of this Guideline.

4.  AMC shall publish Notice of conversion proposal in at least two national dailies and
also to the website of exchanges (for at least two times at 3 days Interval for
exchange only) including the date of Unit holders meeting and date of trade
suspension. Motice of above Conversion proposal must be dirculated at least thirty
(30) days before the Effective Date. %L
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5  Control and Management of all property, assets and liabilities along with allied
balances of the Fund shall be transferred to the brustee of the Fund on the
Effective Date. The Trustes of the Fund shall not change any status of the Furd
upto the conversion date.

6.  AMC shall publish a general notice to settle daim on the Fund (if amy) with a
stipulated time frame before trade suspension.

7. Mo later than ten {10} days of the effective dabe, the unit holders meeting shall be
conducted.

B. Mot later than four (4) days from the date of meeting of the Unit certficates
haolders, the Closed End Fund shall make an application to the Commission for
comversion accompanied with a copy of the spedal resolution and also the
documents in favour of the conversion.

9. A draft of the communication format to unit holders at their meeting shall be
submitted to BSEC before five (5] days of the wnit holders mesting which shall
inchude the following as minimum:

[y The latest portfolic of the scheme (NAY at cost price and Market Price)

(i)  Details segment wise break-up of the portfolio of the Fund (Like in the
Capital market portfolio includes Listed securities, OTC securities, Debt
instruments and others)

(i)  Details of the estimated cost reguired to be charge on the fund either at
comversion or at liquidation and cost bearer

(v} Detalls of previous five vears financial performance of the schems

(v] Details of the Comversion Process

(i) Selection of Trustee, AMC and Custodian of the Opan End Fund

(vii) Matwre of the Unit Fund, unit sale and repurchase process

(viil) Unit Issue process under Conversion

()  Any Others "_,,RL,--
2
Fhaiic iIFARX ) ~ELZ0INKIO] 2, +E8LZ0A00 525, | CEH 20803720, ganail ; sechesehdmnlmcr, h - wovm aochd ong, wane e gor hi
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10. If comversion proposal ks approved In the unit hobders mesting, comeersion Cost
related tiv holding of the meeting shall be borne by the newly seleched AMC. IF the
cormersion proposal is not approved in the unit holders meeting, the cost related
to holding of the meeting shall ba borne by the existing AMC of the fund.

11, Immediately after control over the Trust Property as per Clause 6 of this Guideline,
the Trustee of the Fund shall start the process to select auditon(s) (other than the
axisting audibors of the Fund, Trustes, Custodian and AMC) and took approval at
the Unit holders Mesting, The Auditor(s) so appointed shall be responsible for
Audit of the accounts of the fund and valuation of the fund. In the Audit Repart,
the Auditor shall give opinion along with other aspects, the acouracy of the
documents and financial statements, The report of the Auditorn(s) shall be
submitted to the commission within 20 days of appaintment of Auditor (s).

12. Since the scheme would re-open for fresh subscriptions, the disclosures. contained
in the existing offer document of the scheme shall be revised and updated. A copy
of the draft Prospectus and other legal documents including draft Trust Deed,
Investment Management Agreement shall be filed with BSEC in line with Rules
within 10 days of unit holdars meeting.

13. AMC shall prepare and submit all the legal dncumgnﬁ- related to formation of the
fund in line with the Rules.

14, BSEC would communicate its observations, if any, within the time period
prescribed under the Rules. The offer document shall be isswed only after the final
observations communicated by BSEC have been incorporated and final coples of
the same have been filed with BSEC within seven {7) davs of approval,

15, For corversion, the begal reguirement of Sponsor of the Fund is exempted;
however, the existing unit holders will be treated as Initial Subschbers to the
Furd.

16. Commission shall approve the conversion scheme after submission of the valsation
report and Audit report of the scheme & other documents.

B
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18.

19.
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&ll the above documents (financial statements and valuation report) shall property
be disclosed at least two national dailies, and to the website of the Exchanges
where the Fund was listed within three (3} days upon receipt of this approval.

The Trustee shall hand over the Trust Property of the earfier fund to the AMC of
the corverted fund within three (3) days after receiving the final approval of the
Copmmission.

The AMC of the new fund shall Issue letter of entitlement within 07 (seven)
working days of conversion approval and Issue Unit Certificate to the Unit Holders
a5 Per ffafate 4 e wiem (ol i) ffee, wac.

The complete conversion process shall not take more than sbdy (60) days of the
effechve data.

The starting date of open-end fund shall be the next day after the Maturity date of
the close-end fumd.

Commission reserves the right to extend the time frame or darify any Ssue regarding
this Guideline, If reguired.

Thie shall have immediate affect.

By order of the Bangladesh Securities and Exchange Commission

", (T

Praf. Dr. M. Ehairud Hossain
Chainman.
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Corporate Finance

Quarterly Review: December 2013

CFD's activities for the quarter : October-December 2013.

5l. No.

Particulars

Action taken

No. of

0.

Reports on  ufilization of
IPOYRPORight
Issue/Converible Preference
Shares.

Reports on ulllization of fund raised through
issuance of IPO/RPO/Right lssue/Converdible
Preference Shares have been examined and
put-up for information & perusal of fthe
Commission.

Company
o7

The Commission is of the opinion that the
companies may make change in the
purposes/uses extending their time for the
project schedule of IPO/Right Issue fund with
prior approval of the sharsholders in the
general shareholders’ meeting under intimation
o the Commission and stock exchanges.

The companies have been directed under
section 11(2) of the Securities and Exchange
Ordinance, 1969 to submit the ufilization report
of IPQ / Right lssue fund.

The companies hawe been refered 1o
Enforcament Departmant for appropriate action
for viclation of the provisions of section 2CC of
the Securities and Exchange Ordinance, 1968

{18

Exienzion of 1tme for
submission of  Audiied
Financial Statements

Extension of fime nof allowed for submitting
audited financial statements for the year ended
on June 30, 2013.

Referred %o Enforcement Depariment for
appropriate action for non-submission  of
avdited financial statemeants for the year ended
on December 31, 2012,

03.

Extension of time for
submission of Cuartery
Financial Statements.

Extension of ime not alowed for submission of
Cuarterly Financial Statements.

Referred o Enforcement Depariment for
appropriate aclion for non-submission of un-
audiled quarierly financial stalements.

Audited Financial Statemants
for the year ended on
December 31, 2012 and June
30, 2013

Explanation sought from the companies.

The auditors have been requesied o
explainiclarify thek position on the obsarvations
of the Commession.

88

5.

Appointment of Independent
Director

The Commission's opinion has been provided
o the companies regarding appointment of
Indepandant Directors.
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Quarterly Review: December 2013
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Duarterly Review; December 2013

Status Report of Rights Issue for October- December, 2013

51 No | Name of the Date of Applied for Amount in Th.
company Approval
01 | Bangladesh Finance | 02.10.2013 | 3,90,08,515 ordinary | Tk.390,085,150.00
and Investment shares of Tk.10.00
Company Limited each issue at par value
02 | Aramit Cement 10.12.2013 | 1,69.40,000 ordinary | Tk.254,100,000.00
Limited ghares of Tk.10.00
each at an issue price
of Tk.15.00 ecach
(including Tk.5.00 as
premium)
03 | Rupali Life 18.12.2013 | 1,20,08,304 ordinary | Tk.360,249,120.00
Insurance Company shares of Tk.10.00
Limited each at an issue price
of Tk.30.00 each
(including Tk.20.00 as
premium)
Total Tk.1,004,434,270.00
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Quarterly Review: December 2013

Surveillance

Daily Market Surveillance: As part of daily market surveillance, the surveillance officials
watch and analyze the trading activities in both the stock exchanges through its newly
introduced surveillance system "InstantWatch" in order to find out irregularities, suspicious
trading and market misconducts, if any. At the end of daily trading, a daily trade report, at the
end of week, a weekly trade report & at the end of month, a monthly trade report are
prepared by pointing out market conditions and submitted to the Chairman, the
Commissioners and the EDs of the Commission.

Investigation and Enquiry: In order to ensure fair trading and building confidence of
investors in the securities market, it is necessary to ensure proper compliance of securities
related laws, roles and regulations through investigation into suspicious and manipulative
cases. During the period BSEC asked DSE to investigate the following activities of different
stock-brokers/stock-dealers and submitted the reports to the Commission. DSE also
investigated the unusual price movement of shares of JMI Syringes & Medical Devices Ltd.
which was submitted to the Commission.

Enquiry/Investigation Initiated by Dhaka Stock Exchange Lid. (DSE):

; g o Enquiry & Investigation
Nature of Enquiry & Investigation Conducied By Remarks
To enquire into wnusual price Referred to
movement for shares of Legacy | Dhaka Stock Exchange Limited | Enforcement
Footwear Limited. Department.
To investigate into umusual price Referred to
movement of shares of Desh | Dhaka Stock Exchange Limited | Enforcement
Garments Lid. Department.
To investigate into unusual price Referred 1o
movement of shares of Bangladesh | Dhaka Stock Exchange Limited | Enforcement
Autocars Ltd. Department.
To investigate into umisual price Referred 1o
movement of shares of Rahima Food | Dhaka Stock Exchange Limited | Enforcement
Corporation Ltd. Department.
To investipate into umisual price Referred 1o
movement of shares of Information | Dhaka Stock Exchange Limited | Enforcement
Services Network Lid. Department.
To investigate into unusual price warning letter
movement of shares of Monno Jute | Dhaka Stock Exchange Limited | issued
Stafflers Lid, through DSE
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Qugrierly Review: December 2013

To mvestigate mto unusual price Referred 1o
movement of shares of Modern | Dhaka Stock Exchange Limited | Enforcement
Dryeing & Screen Printing Lid. Department.
To investigate into unusual price Referred 1o
movement of shares of Anwar | Dhaka Stock Exchange Limited | Enforcement
Galvanizing Ltd. Department.
To investigate into unusual price Under
E"MT;‘I ‘E.fsh.““"ssﬁflmﬂ Syringes | 3 oke Steck Exchange Limited [P0
To investigate into unusual price Referred 1o
movement of shares of Hakkani Enforcement
Pulp & Paper Mills Ltd. Toholkon Stmcl: Exchumg Linsliod | 7y ortmens.
To investigate mto unusual price Referred to
Ontimoted e O VTSR | Dhaka Stock Exchange Limited | o0 tenet
To investigate into umusual price Under process
movement of shares of Al-Haj | Dhaka Stock Exchange Limited
Textile Mills Lid.
To investigate into unusual price Referred  to
e g e ©F RANM | phoks Stock Exchange Limited | 21y Do OF
investigation

Besides the above-mentioned enguiry/investigation, as part of regular market surveillance,
surveillance department had found 20 stock brokers/stock dealers involved with short-selling
of different listed securities and subsequently the cases were referred to Enforcement

Department for next course of action.
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Duarterly Review: December 2013

Registration Department

Issuance and Renewal of Stock Dealer /Stock Broker Registration Certificates:

During October-December 2013, the Commission issued 2 (two) stock broker and 3 (three)
stock dealer registration certificates in favor of different members of Dhaka Stock Exchange
Limited under the Ff%ERla e gwse sfirm (D= fmm, B e o wqaie 2fskHE)
fafeme, 1000,

Muoreover, the Commission renewed 24 (twenty four) stock broker and 21 (twenty one) stock
dealer registration certificates of Dhaka Stock Exchange Limited and 53 (fifty three) stock
broker and 37 (thirty seven) stock dealer registration certificates of Chittagong Stock
Exchange Limited respectively during October - December 2013.

Issuance and Renewal of Authorized Representative Registration Certificates:

During the period under review, the Commission issued 3 (three) authorized representatives
registration certificates of Dhaka Stock Exchange Limited and 3 (three) of Chittagong Stock
Exchange Limited respectively under the PfsRle « awse sfiMg (0= fimm, B @om «
warafoe feffy) [, 1ooo,

Moreover, the Commission renewed 171 (one hundred seventy one) authorized
representatives registration certificates of Dhaka Stock Exchange Limited and 52 (fifty two)
of Chittagong Stock Exchange Limited during October - December 2013 under the
fifethle « gase sfimF (0w fimme, B @R « wgmife afefiliy) R, 1ooo.

Issuance of Regisiration Certificate for Merchant Banking Operation:

During the quarter, the Commission issue 1 (one) registration certificate for Merchant
Banking operation in favor of UniCap Investments Limited under the FRERMs a gwre
=i (WS e e Aibreiiee anoe) fafie, dame,

Issuance of Asset Management Company Registration Certificates:

During October-December 2013, the Commission issued of 2 (two) Asset Management
Company Registration Certificates in favor of Assurance Asset Management Limited and
Strategic Equity Management Limited under the B8Rl « awise =i (R we),
fafemi=, 1003,

Issuance and Renewal of Security Custodian Registration Certificates:

During the quarter, the Commission issued of 2 (two) Security Custodian Registration
Certificates under the &Rl © wase s (FFERMG Fr6lba eRT) RfE, 1000 and
renew 1 (one) Security Custodian Registration Certificate.
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Quarterly Review: December 2013

Issuance and Renewal of Depository Participant Registration Certificates:

During the period, the Commission issued 3 (three) depository participants registration
certificates under the fe=feth (wrrefis) afg==, 2009 and renewed 87 (eighty seven)
depository participant registration certificates.

Issnance of Registration as Truostee of Debt Secorities:

During October-December quarter, the Commission issued 3 (thres) trustee registration
certificates of debt securities under the Securities and Exchange Commission (Private
Placement of Debt Securities) Rules, 2012.

Relocation for Branch OdMee to the Stock Broker/Stock Dealer and Merchant Bankers:

During the said guarter, the Commission approved 2 (two) relocation of branch offices of
different stock broker & stock dealer of Dhaka Stock Exchange Limited.
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i Fb‘ Quarterly Review: December 2013

Mutual Fund and Special Purpose Vehicle (MF & SPV)

During October-December, 2013 Mutual Fund and SPV Department has performed the
following duties and responsibilities:

» Formalities relating to approval of Trust Deed and Investment Management

Agreement upto registration of Vanguard AML Rupali Bank Balanced Fund has
been completed.

» Completed the formalities relating to approval of conversion of the Funds and
approval of Trust Deed and Investment Management Agreements of Rupali Life
Insurance Mutual Fund and ICB AMCL First Mutual fund.

* To convert close-end mutual fund to open-end fund, completed the formalities
relating to approval of Conversion Guideline.
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Duarterly Review: December 2013

Supervision and Regulation of Markets and Issuer Companies (SRMIC)

COMPLAINT AGAINST LISTED COMPANIES: (October to December 2013)

Nature of Complaint Cn[:qnu;at:{les [Fr::::s Resolved
Nonpayment or delay in payment of dividend 12 2 8
MNon payment of debenture installment - - -
Regarding transfer of shares 2 2
Non receipt of letter of rights share offering 4 2 1
Non receipl of annual report - - -
Refund warrant 7 2 5
Non demat of shares - - -
Miscellaneous 42 10 26

Total 67 16 42

All the complaints are settled by DSE, CSE and CDBL, and report to the Commission as per
the above format under the SEC Notification No. SEC/SRMIC/94-231/271 dated October 12,

2011.

36




MNecember 2013

a
+

;
:
i

i pe paur
ETOZ'OT'TE | ETOLTTBL | °H%0T 2 ET0Z/ZT/ST | S0ETOE Asauyay EWRAPONad OAD ._mm_mﬁ . ST
. — . ‘M
EI0Z'01'8Z | ETOZTTLT | @%E | 00BT | ET0Z/ZT/ST | GOETOZ cpsaEuT e g | TEEEE| ®
ETOZ'0T'8E | ETOC'TITOT N m ET0Z/ZT/¥T O0ETOE | suuds N[ SSEDT 14
EIOZ'0T'6Z | ETOZIT'ET | 9%5 00°0T | E£T0EfETfET 90ETOE P31 sagsnpul ouby J5aney uapion | pEZFT | ZT
£I0Z'T1°S0 | ETOZ T8 | E@%0STT | 0007 | €10Z/ZT/TT |  90ETOZ | Busnoy umsises 02T | 1T
E10Z°0T'8Z | ET0ZTTEN - 00Z1 | ETOR/ZT/LO |  90ETOT BIRXAL Weyies TR | 02
ETOZ'TT#0 | ETOLTTOZ x 00°0T | ETOZ/ZT/L0 S0ETOE Sam) [euOnEN BIZET | 61
ET0Z'0T'LE | ETOT'IT'#T N - E10Z/Z1/L0 |  90ETOZ uono ellUeing 91 | 81
£102°60°61 | E10Z0TE0 | 8%Z1 ; ET0Z/ZL/¥0 |  90ETOZ a1 {ga) stemary pagiun 10062 | 41
£I0Z'60°ST | ETOZ'60DE : 0052 | ET0Z/ZL/W0 |  90ET0Z P i) U Buisnoy Jeug EWEQ | T790C | 9T
E10Z01°ZZ |€T0ZTTZI | N E £102/Z1/10 | 90£T02 sebng snduwedus 6LZPT | &1
ETOZ'0T'6Z | ETOZTTOZ = g0’z | £102/21/10 S0ETOE semsaulEr YauEy STZET | 1
£10Z'0T°ZZ | €10ZT1ZT | IN : ETOZ/TT/OE | 90ETOZ Jefing eifiueg |=az 99Zr1 | E1
ETOE'0T°L0 | ETOCOTWE . 00°0F | ETOZ/IT/OE | 90ETOZ 1 FSIEL | €1
EIOZ'0T°LE | ETOETT90 [ H%ST . Etoe/itfez S0E1DE WA [BUONEN 69ET | 11
ETOZ'OT'0T | ETOZOT'8E | ©H%ST S ETOZ/T1/0Z S0ETOZ PeOAUN SIEDANE0EULIBYY (BUED | BRFET 0 01
£10Z'0T°90 | £T0Z'0T°0E | B%0012 . £T0g/TT/otT | ZT-5002 BuRINsU] I @R 91T 6
i rEE . Ty
EI0E60°CC | ET0C0T'T0 | ©%5 0001 | e£102/T1/9T . S0ETOE souBUAD CUIOE YB|MEYRIeg ETESl . 8
ET0Z'80°AT | ETOZ'6O0'ZT | 8%0T | 00'ST | ETOE/TT/60 | POETOE 1 18ds] HdD 11343 S
£I0Z60°EZ | ETOZ'OT60 | H%0T : ET0Z/TT/£0 |  90ETOZ sipalg wasend) PIZET | 9
ETOZB0°SL | ETOE'60EE [ B%O0T " ETOZ/TL/TO | 90ETOZ SIELUS0D AN LipBT | S
ET0Z'80°6E | ETOL606T . 00°0T | ET0Z/OT/OE | +OETOE P S cﬂﬂ”UﬂH:E_Mm ESkIl | *
PR s : paguur) Auediucd
ETOZ'60'TT | ETOZ6O0'9Z | @%ST | 00'0Z | ETOZ/OL/92 | 90102 sigey suuewqns ysspepueg | CO0CE | E
ETOZ'80°6T | ET0E'60°60 N - E10Z/01/40 | 90ETOZ "P17 Bupueuly SYQTW et €
ETOZ'60°60 | ETOLGOLT | HGST 00°02 | E£T0Z/01/Z0 LIZTOE SOUEINSU]L 2407 ILWE|S] 15es.ey STL5E I
AR (] PRI ysea op]
uopEIBa | Py PUIPLAICT JO %, MUEN | IPOT) | CONS
.-”_..”-..h_uﬁuv.n__”q- PE A g

€107 “19quada( 01 €107 1240120 porad ayy Fupmp ppy WOV

a7




December 2013

m
¥
1

ETOT'TTLT
ETOZ'TTET
ET0Z'0T'6L
ETOZ'OT 8L
ETOZ0TEL
ETOZ'OTHE
ET0Z0T 0C
ET0Z'0T'8E
ETOZOTET
ETDZZT#0
ET0Z'TTED
ETOZ'0T'EC
ETOZ'0T#C
ETOZ'0T wE
ET0Z0T+E
ET0Z0T °LE
ETOZ0T'TE
ET0Z'0T 8T
ET0Z0T'#E
EI0Z'0T'IE
ETOZ'TT'SE
ET0Z0T°L0
ET0Z'0T'6L
EIDZ'0T'6L
ET0Z'0TLE
ET0Z'0T'#C
ETOE'TTLT
ETOZ'OT'HE
ETOZ0T 6L
ET0Z'0T 6T
ET0Z0T°LE
ETOZ'0T'6L
ETOZTT w1
ETOZTT T

ETOZTT 8L
ETOEET #+0
ETOZTITTE
ETOZIT'ZT
ETOZTTET
ETOETT O
ETOETTED
ETOETT LT
ETOZTT S0
ETOEET LT
ETOZTT 5L
ETOETT T
ETOCET S0
ETOCET S0
ETOZTTETL
ETOZTTOT
ETOCTTET
ETOETTOT
ETOEZT 10
ETOZIT'ETL
ETOZET S0
ETOETT L0
ETOZTIT 61
ETOZITTL
ETOZ'IT'Z1
ETOCTT LT
ETOETT 8L
ETOZITZT
ETOZTT LT
ETOETTTET
ETOETTET
ETOZTT 0T
ETOZTTSE
ETOLTT 5L

000t
00'st
000t
00'0E

00°SE
000t

000t
00°0F

000t

008
00°s

0oLt
00 TE
a0'L

00 0F
00fT

ET0Z/ZT/5T |
ETozfzifoE |

ET0Z/Z1/92

ETDZ/ZT/9T |
eT0zfzTfoz |
£r0z/zr/ee |
£roziet/se

ETOZ/TT/SE

ET0Z/Z1fvT |

ETOZ/ZT/¥E

£102/21/%T |
ETOZ/ZT/vE |

ETOZ/ZT/HE

ETOZ/ZLIVE |
ETOZ/ZT/vE |
ETOZ/ZTHT |

ETOZ/ZT/VE

ET0Z/ZT/VT |
EL0Z/el/vE |

ETOZ/ZT/¥E

eTozfzifee |

ETOZ/ZT/ZZ

Eroz/zt/iz

etozfzifiz |
£Toz/zTioz |
grozizrfoz |
ETOZ/E1/02

ET0Z/Z1/6T |
ET0Z/ZT/T |
ETOZ/ZT/BT |

ET0Z/Z1/81
ETOT/ET/LT

ETOZ/ZT/LT |
ETOZ/ZT/LT

S0ETOE
S0ETOZ
S0ETOZ
QOETOE
S0ETOE
S0ET0E
S0ET0Z
S0ETOE
S0ETOZ
S0ET0E
S0ETO0E
S0ETOE
S0ETOE
S0ET0Z
S0ETOZ
S0ETOE
S0ETOE
S0ETO0E
90E10Z
S0ETOE
HOETOE
S0ETOT
S0ETOE
QOETOE
S0ETOE
S0ETOC
BOETOL
QOETOE
S0ETOE
S0ETOE
S0ETOC
S0ETOE
S0ETOZ
S0ET0E

Po04 BWIYEY
SpIy BULEL-
sausnpu) 2/dwdio
PRI SUDISMYU| 1G9
ey Guepg-nd
- poog Guepy ng
P Spood aul
P Buiud |W02ad
PI1 00 510 '] "SURJL 5B SEIIL

YsuEY [|euoS

Jaea eewes
] wiyey

¥ad Buybay

PaEUSRU0T BulGap
Ladi il m:.__.E___“_m =12
pegiLLn) Em UAUID "W

SO O
LA BNy

"I “pul X2y
P Swashs by
SSQOWOINY qENY
E._ sa|b0jouLpa) RIUEE

"puj Apediy

LOmNg Wew]
- Bunuwds nye L
Bupuy unu)
By S| ADaug
‘PA7 swsEsAs bupqing ysepe bueg
 (ueid) MY
SIUTHLLIEE) 53]
'B1] SIEDQNZ0ELLIEY] UOXEaq
S|l WD) SRl
UDISMYUT uop0
SED|RALD J00UIYOY

Lezel |

catel

E0ZEL
LivEL |
TEGHT |
98zZv |
cakl

EF9EL

TTEST |
09€9T |
FEDEL

0TkLT |
LRTPT |
06241 |
TSkLT

PIZ |
ETZEL |
THhLT |
A

SYIZT |
LOZEL |
LPOTT |

LEG6E

bLERL |
LIRLT |
FERLT |

SSkLT

zezet |
LiTpl |
STRLT |

CHFET
St9TL

2w |
EOBHT

R &R &

RER

™~ M
"l ¥

RRERBREFITIVESERAR

38




w
:
i
:
g
S

ETOZETED | ETOZET'EZT | H%ZT . ETDZ/ZT/0E | S0ETOE PEQRU 3|0x=] JUNOWEIEH 85k | W
ETOZ0T'6L | ETOCTT'LT | 8%0T = ET0Z/ZT/OE QOETOE Buuuds cuialy Lbrll £L
ETOZ'TT'ED | ETOZTT'ET - 00'S | ETOZ/ZT/OE | 90ETOZ sadeq g ding Iuexey 01561 | 2
ETOE'TTWE | ETOEET 0 1) 7 ETOZ/ZT/OE BOETOE pood B25 U5 C9EFT TL
ET0COT'1E | ETOTTT1E N - ETOZ/ZT/OE | 90ET0Z ssanduwiad |ipoyeg 9eZT | 0L
ETOE0T™30 | ETOZ0T 6L g%45 7 Eloz/etfez | 90LTOZ PRGN SBWA|od nypuequs=0 6CZET | 69
EI0ZOT'TIE | ETOZTTZT - 000T | £TOZ/ZT/8Z | 90ETOZ RN PERLT | B9
EI0Z'TT01 | ETOZIT1Z = 0001 | ETOZ/ZL/82 |  90ETO0Z sEuuds BlRa LZRLL | £9
ETOETTOE | ETOEET'TO " 00°08 ETOZ/ZT/82 QOETOE ysape|bueg sepy ETEET 99
EI0Z'0T'0E | ETOZTTTZ | 9%GE - £10z/21/eZ | 90ETOZ Al fen-y LA ]
EI0ZTIST | E10ZT1'82 | 8%0T €10Z/2T/LZ | 90ETOZ Ll mﬂh._m__ﬁaumg:uﬂ GhbIT | b0
E10Z'TT'E0 | ETOZZT'E0 | N - E10Z/ZT/iz | 90ET0Z N[ WSYHON 591 | €9
ETOZ'TTED | ETOEITET " 0o's ETOZ/ZT/LE S0ETO0Z iEdaT) cULo 09k £9
ET0Z0T°6Z | ETOZTT L0 | 9%ST 00's | €10z/etfoz | 90E10Z PSIAUI SBUISNPU| XBJUIYEZ gskil | 19
ETOETTLO [ ETOZTIT 6T - 00701 ETOZ/ETfOZ | O9OETOZ DIWEIST) pJEDUES ozorz | 09

39




Quarterly Review: December 2013

Supervision and Regulation of Intermediaries (SRI)

The functions of SRI Department are supervising and regulating the activities of stock-
dealers/stock brokers, depository participants, security custodian banks, merchant bankers,
market makers, security lenders and borrowers and other market intermediaries. This
department conducts the regular inspection of stock brokers/dealers, depository participants
and merchant banks on monthly basis and also conducts special inspection as and when
required. The SRI depariment also deals with the complaints lodged by the general investors
and other stakeholders. During October to December, 2013 the following activities were

performed by this department:

i) Complaints against Market Intermediaries:

Mo af Complaints Received Referred | Referred
Nature of Complaints | Octaber to Process/ | ' "'"I e | pspicsg | Resolved
December, | Previous | Total | Held up i Sor Aclun
1013

Luost of shares 1 | i - 1 1
Unauthorized sales of share | K 4 i - | 2
Mor-iransfer of share - i 1 - - 1
Mon-payment of saks | i 7 - 1 - i
procesls | |
Fores sale / Margin Related 1 1] 11 - 1 B 2
Financial loss due v non-
tranafer of share B B B B
Dhelay in sedtleswent - - - - - -
Mon-recerpd af share . . -
Cosruptions of Broker!
Dealer and Others : 1 . 4 . '
CashChequeThividend! | i 3 i - - i
Bonis refabed
Oihers 5 2 T - = prd 3

Total 12 n 34 4 4 13 i3
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i) Inspections conducted (October to December, 2013):

SL Toee Tvpe of Number of . Under
Nao. Inspection Inspection Process
Intermediaries for Action
Moty o 11 7 4
i Stock Broker/ Inspection
I Stock Dealer SF.‘I:i.ﬂl
Inspection ’
2. | Merchant Bani; | MO reguls 4 2 2
Inspection
F.egular
ogu
i Management 1 |
Inspection
Company
Total 16 10 06
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Enforcement

During October to December 2013 the following enforcement actions were taken against
Issuer Companies,Stock-Brokers/Stock-Dealers and Others by the Commission for non-
compliance of the securities related laws:

Against Issuer Company:
Nature of
No, of Issuer
Violation C i Action
Accurate and transparent information not reflected in the 1 Penalt
audited financial statements ANy
Failure to comply with securities related laws 1 Penalty
Failure to submit the audited financial statements 4 Warning
Failure to submit the half-ycarly financial statcments 4 Warning
Failure to submit the quarter (()) financial statements 2 Warning
Total 12
_Against Stock Broker/ Stock Dealer:
No. of Stock | Nature of
Violation Broker/Stock- | Action
Dealer
MNon-complianee of securities related laws 4 Warning
MNon-compliance of securitics related laws 6 Penalty
Total 10

Grand Total : 12+10=22
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Court Cases of Bangladesh Securities And Exchange Commission

Total 451 cases filed by or against Bangladesh Securities And Exchange Commission are
pending in different courts. Name of the courts are given below along with number of

pending cases :
sl MNo. Name of the Court Number of
cases
01. Supreme Court of Bangladesh Appellate 16
Division
High Court 190
Division
02. Special Judge Court and Paribesh Appeal Adalat, Dhaka 01
03, Additional District Judge 3™ Court, Dhaka 02
04, Metropolitan Sessions Judge 1% Court, Dhaka 02
05. Additional Metropolitan Sessions Judge 1* Court, Dhaka 02
06. Additional Metropolitan Session Judge 5™ Court, Dhaka 03
07, Metropolitan Asst. Sessions Judge 17 Court, Dhaka 01
08. 4™ Joint Dist. Judge Court, Dhaka 01
09. | 5™ Joint Dist. Judge Court, Dhaka 09
10. | 4" Asst. Judge Court, Dhaka 01
11. MNababgong Assistant Judge Court, Dhaka 01
12, Chief Metropolitan Magistrate Court, Dhaka 07
13, Labour Court, Dhaka 02
14, General Certificate Court, Dhaka 213
Total: 451

¥ Out of total 15 share scam cases of 1996, | case is now pending before the Appellate
Division of Bangladesh Supreme Court, 8 cases before the High Court Division of
Bangladesh Supreme Court and rest 6 cases are pending before the Metropolitan
Sessions Judge Court, Dhaka.

2 share scam cases of 2011 are now stayed by the order of the High Court Division of
Bangladesh Supreme Court.
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Central Depository System (CDS)

The following companies have been enlisted in CDBL during October- December,
2013:

PO Issue Date of entry in CDS
Bangladesh Building Systems Limited October 8, 2013
Paramount Textile Limited November 19, 2013
Appollo Ispat Complex Limited December 24, 2013
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Management Information Systems (MIS)

MIS Department is responsible to assist different departments of BSEC through development
of automation in their activities, development of capital market monitoring system based on
computerized data analysis, and informing all about securities laws and other related matters
through website,

At present all officers of BSEC use computers in their daily activities. All computers are
connected through local area network (LAN), Different modules of integrated Bangladesh
Securities and Exchange Commission Automated System (SECAS) have been developed at
BSEC for use of its different departments. Officers of BSEC can use broadband internet
connection from their workstation through connected LAN. BSEC's website
(www.sec.gov.bd and www.sechd.org) is enriched with various information like press
release, sccurities laws, TPO prospectus, eligible securities, depository participants,
enforcement actions, reports ete. which are updated regularly and many users wvisit the
website, MIS department works on development, modification and maintenance of the
mentioned systems,

During October- December 2013, Important Web Uploads and Website Visits:

Works Number

[PO Prospectus/Right offer document Upload 3 PO, 1 Right offer
Enforcement Actions Upload 22

Other Order/Notilication/Directive etc Upload 3

Eligibility of Securities’ List Depository ete. 3

Quarterly Report Upload 1]

Annual Report Upload 1

Proposed Draft Rule Upload for Comments 1]

Press Release 15

Tender 1

Employment Information 0
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Research and Development

Research and Development Department of the Commission conducts investors' education
program for the general investors, impart capital market related seminar for various
government and non-government organizations, prepares and publishes Commission's
varipus publications regularly, furnishes various reports and information to the government
and other institutions including Ministry of Finance and different regulatory authorities, and
makes paper clipping from most of the daily newspapers (20 dailies ) and circulate it to the
Commission and executives. The department also deals with the training program of the
authorized representatives jointly with the stock exchanpes.

During the October to December 2013, Research and Development Department has carried
out regular activities as mentioned in the table below:

5N | Name of Work Quantity
1 Training Program for General i)
Investors
(Two-days program)
2 | Training for Authorized 2

Representatives

(Two-days program)
Annual Report 2012-2013 1
Quarterly Report 1
Parikrama 1
Monthly Work Plan to MOF 3
Monthly Progress Report to MOF 3

o T = U W T -y L]
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Stock Exchanges Operational Statistics

DSE OPERATIONAL STATISTICS

October to December 2013
Trading DSE Market Na. Turnover of Traded Amount
Month Board | Capitalization of Securities in in Million Tk.
Index | in Million Tk. | Trading Million (No.)
(DSEX) Days (Monthly| Daily | Monthly | Daily
Average Average |

October 3967.73 2512 662 18 1335 74 4221528 | 2623.07
November | 423073 2,635,132 20 3054 155 |[109,185.68 | 545928
Decemnber | 426655 2647791 20 2461 123 09 468.20 | 497341
Total - - 58 6B 119 255, 859,25 | 4411.54

*Index and Market Capitalization of the last trading day of the months have been considered
as relevant figures of respective months.

CSE OPERATIONAL STATISTICS

October to December 2013
Trading | All Share Market No. Turnover of Traded Amount
Month | Price Index | Capitalization of Securities in in Million T
in Million Tk. | Trading |  Million (No.)
Days | Monthly | Daily | Monthly | Daily
Average Average |

October | 12,245,0980 1897758 18 151 ] 431048 | 23947
November | 13,097.7595 2021038 20 420 21 11841.73 | 592,09
December | 13,202.9413] 2033493 20 352 18 13332.33 | 666.62
Total - - 58 913 16 219484.54 | 508.35

*Index and Market Capitalization of the last trading day of the months have been considered
as relevant figures of respective months.
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Press Release

The Commission has issued 14 press releases regarding functions during this period.
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For Information on Bangladesh Securities and Exchange Commission

R
AN
| -

QOur Reference Room
Al the 20th Noor of Jiban Bima Towar. 10 Dilkusha G A Dhaka-1000
Whare you will fAind:
# BSEC publications 4+ Prospoctus of the lisied companies
# Publishad Annual Reports of the listed companios & Published Hafyearly Boporis of the lsted
companias
4 Securiies laws., rubss & regulalionaigazatle notications ¢ Local foreign publications cn capial
markedl

Facilities we offer :

+ Reading room for general public (open during the office kours weskdays)
+# Bubscription of BEEC publications
& Photecopy faciity of redevent docursents available in the lbrery

Wab site
% Please visit our web-sito www.sechd .org for detalled information Wners you will find ©
+ What's New + Aboul BSEC + Stock Exchamges
& Companies + BSEC Laws & Prospectus
& Contacl Us ¢+ Press Releass Annual Report
Foesd Back ¢ Imvesiors’ Information
4 Quarterty Roview & Home
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